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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
The Forgotten Initiative
Bloomington, Illinois

Opinion

We have audited the accompanying financial statements of The Forgotten Initiative (a nonprofit 
organization), which comprise the statement of assets, liabilities and net assets – modified cash basis as 
of December 31, 2024, and the related statements of support, revenue and expenses – modified cash 
basis, functional expenses – modified cash basis, and cash flows – modified cash basis for the year then 
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
assets, liabilities and net assets of The Forgotten Initiative as of December 31, 2024, and its support, 
revenue and expenses and its cash flows for the year then ended in accordance with the modified cash 
basis of accounting as described in Note 1.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of The Forgotten Initiative and to meet our other ethical responsibilities in accordance with 
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 1 to the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. Our 
opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the modified cash basis of accounting described in Note 1, and for determining that the 
modified cash basis of accounting is an acceptable basis for the preparation of the financial statements 
in the circumstances. Management is also responsible for the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements, including omissions, are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of The Forgotten Initiative’s internal control. Accordingly, no such 
opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about The Forgotten Initiative’s ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit.

August 14, 2025
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Cash 653,390$        
Property and equipment 191,452           

844,842$        

Other current liabilities 14,878$           

Net assets
   Without donor restrictions - undesignated 512,992           
   With donor restrictions 316,972           

829,964           

844,842$        

See accompanying notes.
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LIABILITIES AND NET ASSETS

THE FORGOTTEN INITIATIVE
STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS - MODIFIED CASH BASIS

DECEMBER 31, 2024

ASSETS



Without With
Donor Donor

Restrictions Restrictions Total

PUBLIC SUPPORT AND REVENUE
     Contributions 878,844$        242,310$        1,121,154$     
     Program service revenue 2,648               -                   2,648               
     Interest income 101                   -                   101                   
NET ASSETS RELEASED FROM RESTRICTIONS 215,651           (215,651)         -                   

1,097,244       26,659             1,123,903       

EXPENSES
  Program services 684,027           -                   684,027           

  Supporting services
     Management and general 153,857           -                   153,857           
     Fund raising 122,722           -                   122,722           

276,579           -                   276,579           

960,606           -                   960,606           

CHANGE IN NET ASSETS 136,638           26,659             163,297           

NET ASSETS - BEGINNING 376,354           290,313           666,667           

NET ASSETS - ENDING 512,992$        316,972$        829,964$        

See accompanying notes.

THE FORGOTTEN INITIATIVE

4

YEAR ENDED DECEMBER 31, 2024
STATEMENT OF SUPPORT, REVENUE AND EXPENSES - MODIFIED CASH BASIS



Total Total
Advocacy Awareness Program Management Fund Supporting Total
Ministries Resources Services and General Raising Services Expenses

Salaries and related expenses 208,901$      118,436$      327,337$      103,050$        90,502$        193,552$      520,889$        
Advocate support 272,738        -                 272,738        -                   -                 -                 272,738           
Team development -                 -                 -                 14,600             -                 14,600           14,600             
Conferences 11,480           4,920             16,400           -                   -                 -                 16,400             
Marketing 2,676             1,147             3,823             956                   2,496             3,452             7,275               
Occupancy 9,839             4,217             14,056           7,027               14,055           21,082           35,138             
Office expense 16,744           8,746             25,490           6,748               7,380             14,128           39,618             
Professional fees -                 -                 -                 13,838             -                 13,838           13,838             
Depreciation 12,627           7,158             19,785           6,229               5,470             11,699           31,484             
Miscellaneous 1,973             2,425             4,398             1,409               2,819             4,228             8,626               

536,978$      147,049$      684,027$      153,857$        122,722$      276,579$      960,606$        

See accompanying notes.

THE FORGOTTEN INITIATIVE
STATEMENT OF FUNCTIONAL EXPENSES - MODIFIED CASH BASIS

YEAR ENDED DECEMBER 31, 2024
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 163,297$        
Adjustments to reconcile change in net assets to net

cash provided by (used in) operating activities
Depreciation 31,484             
Increase (decrease) in operating liabilities
     Other current liabilities 9,927               

Net cash provided by (used in) operating activities 204,708           

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from line of credit 20,000             
Payments on line of credit (20,000)           

Net cash provided by (used in) financing activities -                   

CHANGE IN CASH 204,708           

CASH, BEGINNING OF YEAR 448,682           

CASH, END OF YEAR 653,390$        

See accompanying notes.

THE FORGOTTEN INITIATIVE
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS

YEAR ENDED DECEMBER 31, 2024
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THE FORGOTTEN INITIATIVE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Operations and Purpose

The Forgotten Initiative (TFI) is a nonprofit organization established to help churches support foster 
care agencies across America. This is accomplished by TFI’s two programs: advocacy ministries and 
awareness resources. The advocacy ministries program equips the church to engage through an 
advocacy model where volunteer advocates help churches and agencies work together on behalf of 
children in foster care. The awareness resources program creates podcasts, videos, downloads, and 
books with the goal of creating awareness around the foster care community and encouraging the 
church to engage. TFI relies primarily on contributions from the general public and other charitable 
organizations to support its activities.

Accounting Estimates

The preparation of financial statements in conformity with the modified cash basis of accounting 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures.  Accordingly, actual results could differ from those estimates.

Basis of Presentation

The accompanying financial statements have been prepared on the modified cash basis of accounting, 
which is a comprehensive basis of accounting other than accounting principles generally accepted in 
the United States of America. This basis differs from generally accepted accounting principles primarily 
because TFI has not recorded receivables or payables and their related effects on the change in net 
assets. Recorded non-cash assets and liabilities result from previous cash transactions. Depreciation 
expense is provided on the property and equipment. TFI does not recognize lease related assets or 
liabilities at inception of the lease, but instead recognizes expenses as related payments are made.

TFI’s financial statement presentation reports information regarding its net assets and changes therein 
according to two classes: without donor restrictions and with donor restrictions.  

Cash

For purposes of the statement of cash flows – modified cash basis, TFI considers all highly liquid 
investments with an initial maturity of three months or less to be cash equivalents. As of December 
31, 2024, TFI held no cash equivalents. TFI holds the majority of its cash at a single financial institution. 
As of December 31, 2024, the carrying amount of TFI’s deposits at this institution exceeded the FDIC 
insurance amount by $332,519 and was uninsured.
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Property and Equipment

Property and equipment is stated at cost in the financial statements. Depreciation is provided over the 
estimated useful lives of the assets on a straight-line basis.

Estimated useful lives are as follows:

Leasehold improvements  10 years
Furniture/equipment 5 - 7 years
Computer equipment 5 years

The cost of maintenance and repairs is charged to income as incurred; significant renewals and 
betterments are capitalized. Depreciation was $31,484 for the year ended December 31, 2024.

Revenue and Support

Contributions are recognized as revenue when received. Gifts of cash are reported as support with 
donor restrictions if they are received with donor restrictions that limit their use. Donor-restricted 
contributions are reported as increases in net assets with donor restrictions. When a restriction 
expires (when a stipulated time restriction ends or when purpose of the restriction is accomplished), 
net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statement of support, revenue and expenses – modified cash basis as net assets 
released from restrictions.

During the year, TFI received contributions from one donor that totaled 13% of total public support 
and revenue. A significant reduction in support from this donor would have a significant impact on 
TFI’s ability to carry out its mission.

Functional Allocation of Expense

The costs of providing various program and supporting services have been summarized on a functional 
basis in the statement of support, revenue and expenses – modified cash basis.  The statement of 
functional expenses – modified cash basis presents expenses by function and natural classification.  
Expenses directly attributable to a specific functional area are reported as expenses of those 
functional areas.  Certain other categories of expenses are allocated to more than one program or 
supporting function, including salaries and related expenses, occupancy, office expense, depreciation, 
and certain other expenses. These expenses are allocated on the basis of estimated time, effort, and 
usage.

Liquidity and Availability of Resources

In the statement of assets, liabilities and net assets – modified cash basis, TFI has sequenced its assets 
based on nearness of conversion to cash. Similarly, TFI has sequenced its liabilities based on nearness 
to maturity and use of cash. TFI has financial assets of $653,390 available for general expenditures 
within one year of the December 31, 2024 financial statement date as follows – cash of $653,390.
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None of these financial assets are subject to donor or other contractual restrictions that make them 
unavailable for general expenditure within one year of the financial statement date. As part of its 
liquidity management, TFI periodically evaluates available cash balances and anticipated cash receipts 
to determine if its cash levels are sufficient for planned expenditures and adjusts planned 
expenditures accordingly to ensure that cash is available to meet all obligations when they come due. 
TFI also has access to a $70,000 line of credit should the need arise.

Income Taxes

TFI is a charitable organization as defined in Internal Revenue Code Section 501(c)(3) and is therefore 
exempt from the payment of income taxes, except for income, if any, unrelated to TFI’s charitable 
purpose. Management has analyzed tax positions taken and believes that income tax filing positions 
will more-likely-than-not be sustained upon examination by taxing authorities. TFI is subject to routine 
audits by taxing jurisdictions; however, there are currently no audits for any tax periods in progress.  
TFI believes it is no longer subject to income tax examinations for years prior to 2021.

Subsequent Events

TFI has evaluated subsequent events through August 14, 2025, the date which the financial 
statements were available to be issued. TFI has not identified any subsequent events requiring 
disclosure in these financial statements.

NOTE 2. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following as of December 31, 2024:

NOTE 3. LINE OF CREDIT

TFI has access to a $70,000 revolving line of credit which bears interest at 3.53%, is secured by its 
checking account, and expires in October 2025. As of December 31, 2024, there was no outstanding 
balance on this line of credit.
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Leasehold improvements 204,148$            
Furniture/equipment 41,711
Computer equipment 23,570

269,429
Less accumulated depreciation (77,977)

191,452$            



NOTE 4. NET ASSETS

During the year ended December 31, 2024, net assets were released from donor restrictions by 
incurring expenses satisfying the following restricted purpose specified by donors: $215,651 for 
advocate location expenses.

Net assets with donor restrictions as of December 31, 2024 are restricted for the following purposes: 
$316,972 for advocate locations.

NOTE 5. RETIREMENT PLAN

TFI maintains a defined contribution retirement plan covering all employees that meet certain 
eligibility requirements. At the discretion of the board of directors, TFI may contribute an amount up 
to 5% of the annual compensation of each plan participant. Contributions to the plan during the year 
ended December 31, 2024 were $12,464. 

NOTE 6. LEASE

TFI leases its office space under an agreement which requires monthly payments of $1,660 and 
expires on September 2031. Expense incurred under this lease for the year ended December 31, 2024 
was $18,260. The annual minimum lease payments under the lease are as follows:
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During the year ended December 31,

2025 19,920$              
2026 19,920
2027 19,920
2028 19,920
2029 19,920
2030 19,920
2031 16,600

136,120$            
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